Options to mitigate fuel price increases

Using VAT to pay

The Consumer Council put together an estimate of fuel VAT revenue, in the
absence of data from Customs and Excise.

We calculated the VAT revenue the Government received in 2007-08, from
Northern Ireland for each fuel type based on each domestic customer paying the
average bill for that fuel in one year.

We used the same methodology projecting what we estimate the VAT revenue
the Government will receive for 2008-09 at May 2008 prices, including the latest
NIE Energy price, but no further price increases.

The difference in revenue between 2007-08 and 2008-09 is an increase of £10.6
million.

o |If fuel prices stay at the current levels (including NIEE 14% increase),
throughout 2008-09, the Government will get an extra £10.6 million VAT
revenue above that of 2007-08 from Northern Ireland domestic customers.

e This £10.5 million would pay for a 10% discount off the standard NIE
Energy tariff for one year for all households in fuel poverty or a one off
payment of £47.

o If Energy prices increase by 15% across all fuels on 2008-2009, the £10.6
million VAT revenue will increase to over £17.5 million.

e £17.5 million would fund a single payment of £78 to all households in fuel
poverty. ‘

See chart below
All figures provide a guide only and give a flavour of the scenario. They are

not definitive. They are based on a number of assumptions detailed below
the chart.

Electric Phoenix Natural Firmus Oil Coal VAT revenue
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Customer 738,000 106,000 2749 495 548 39,698
base
VAT 13,929,750 2,427,400 70,388 18,567,192 1,598,241 36,592,971
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between 07-
08 revenue 10,691,539
and revenue
at 27/5/08
price _

PTO



Sources and assumptions;

VAT is at 5% on all fuels

Electric (NIEE) - based on average consumption of 3300kvh. Average bill for the year
reflects two tariffs within the year which gave two annual bills of £370 (April 2007) and £385
(Nov 2007) giving an average of £377.50. Customer base source NIEE. 2008-2009 figure
includes 14% increase (to be implemented on 1 July 2008) to £439 per year.

Phoenix Natural Gas- based on average consumption of 12173 kwh. Customer base —
source PNG. Average bill for 2007-2008 is £458, 2008-09 is £586. Assuming no further tariff
increase until April 2009.

firmus Gas- based on average consumption of 15240 kwh. Customer base source firmus
energy. Firmus gas have a price cap in place until January 2009.

Oil- Assuming the average customer has 2 x 900 litre fills per year. Based on average price
for 900 litres of £374.68 (2007-2008) and £527.17 per 900 litres at 11" May 2008- source-
Consumer Council spot price survey of a range of suppliers on 11" of each month. Oil
prices fluctuate on a daily basis and between companies. The monthly prices used indicate
an overall trend throughout the year. Customer Base source is NIHE HCS 2006.

Coal: Assuming each household uses 60 bags each year (source Kingsbury fuels) at £13.42
per bag for 2007-08 and £15 per bag for 2008-09, (source- Consumer Council spot price
survey in August 2007 and May 2008). Customer base source Coal Advisory Service.
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GAS PRICE HIKE IS CRISIS FOR CONSUMERS’ HOUSEHOLD BILL
The Consumer Council said today that the Phoenix natural gas price hike of 28
per cent could put many low income households in crisis at a time when the cost
of living is increasing, and could rise further. It called for the Government to
consider what further action can be taken to support people struggling to make
ends meet, and to redouble its efforts to make sure everyone is claiming all the

benefits they are entitled to.

Eleanor Gill, Chief Executive of the Consumer Council said: “The sheer scale of
this gas price increase will leave consumers here reeling at a time when the cost
of living has shot up by £1,400° in just one year, and they now will have to find an
extra £130°. A staggering one in three households here is in fuel poverty which is
nearly double the rest of the UK®. On top of this our incomes are lower and we

depend more on benefits’.

“‘Consumers understand that they cannot escape the effects of spiralling
worldwide energy costs. The Consumer Council has been consulted on this price
review and we consider that this increase fairly reflects the rising global cost of
wholesale gas. However, this is cold comfort for those who need help. The
Consumer Council is urging the NI Assembly to start serious discussions on how

to help people cope.

4 UK figure from the Centre for Economics and Business Research Analysis for ASDA. Published
3 March 2008.

® Based on Phoenix Supply Limited’s average annual consumption of 12,402 kWh across all
payment methods.

“ Fuel poverty is when a household spends more than ten per cent on energy bills. This figure is
based on households in the UK, of which 4.5 million are in fuel poverty minus the 705,000
households in NI, of which 240,000 are in fuel poverty. GB figures from the National Energy
Authority and the NI figures are from the Home Energy Conservation Authority Report, 2007.

¢ |ower incomes - National Statistics Family Spending Survey, 2007 edition. Benefits dependence
- 16% of NI income comes from social security benefits compared to 12% for the UK (Financial
Inclusion Centre)




“The Consumer Council is focused on this issue and is currently undertaking
research with the Utility Regulator into how to provide targeted assistance to
households that need it most. We believe that the findings and recommendations
of this research will be timely and significant in giving the Northern Ireland
Executive and others a valuable evidence base for taking decisions on providing

special assistance for low income households.

“This is a complex matter which goes beyond the price of energy. Some
consumers simply don’t have enough money coming into the house to cope with
the rising cost of living here. We need a concerted drive to ensure that everyone
is getting the benefits and payments they are entitled to in order to help cover

rising household costs.”

ENDS

1. Consumer Council media contact: Susie Brown, telephone, 028 9067 4807

or 07776 198226 or e-mail, sbrown@consumercouncil.org.uk.

2. The Consumer Council is an independent consumer organisation, working
to bring about change to benefit Northern Ireland’s consumers. The Council
campaigns for high standards of service and protection and a fair deal for
all. It also carries out research, gives advice and publishes reports and
other publications. It deals with individual complaints about electricity,
natural gas, coal, passenger transport and water.

3. For more information, visit our website at www.consumercouncil.org.uk




This cutting s reproduced by NIMMS under icence from the NLA. No further copyng (including the printing of digital cuttings) cigital reproduction of forwarding is permitted except under licence from the NLA, www nla.co. Jk {for newspapers)

Size/Val:

|
an

Rating:
Subject:

BELFAST TELEGRAPH-CITY

Wednesday 28th May 2008

2

PAGE:
DATE:

;CL

C

“MO[[O] IS UOHIE
Ylms :pajress sey Sumel a4l
rsaoud
AS13us ydy yam Swidoo ajdoad
djoy 01 suoun[os Iaaljap pur
ansst s1y3 apde] 03 sueonijod
100 Y3im SUDIOM OF PIRIEITIoD
ST [IDUnO) ISWNSUOD 9YL
"1} 9Ya JO 1831
33 UI SISWINSu02 Y] s1anjddns
A3313us yoilms pue punoie dogs
3,UBD [[13S 21y SIAWNSUOD g
‘1o Tew £313U3 31q®}S PUT ALY
~39dwod ‘uado e IBAT[SP 01 AEm.
Iapun Niom poog SI 3I3YL
-3fqissod AIy3feay st se
usdUe AS1ua st 8Ulsq si pue
‘01 popIlIUS A Aolf) yRUsm SUINST
ST 9UO0AY3A3 JBY] SInS 9EW 03
Pa3U op “S1unod Luuad A1aay
“TR3A STYR (00LF Al4Bal g plrom
1t seoud [ic Yam dn Surdesy

sem 1 J1 — £00Z 20UIS 00TF
usaq sey 1 ‘seourd sAepoi 1B
[1o Jo yuel € jiey 1oj Aed UsAd 3O
-pi{nos 3 pue y3nous 10U 3]

‘}i SPOAT oYM
SuoAIasd 01 108 ,ussep 3t s
pa[neyYiaa0 aq SN juswifed
[3n4 183U 8} ‘UONIPPE U]

- s[fiq £319u9 1oy Azd 03 p10}
-je jouneo Aiduiss oim apdoad
ajqeisuna 10} spLres ASiaus
13m0} [eioads 1ealdp pue dojaa
-ap 03 parotdxs aq 1snur upudo
Axoas ‘uLisy 1e8uo] AUl Jog

*SPIOUYASTOY JJGRISYINA

10} spuny aptacid 01 1yA Sutsn

NI} STOBNIOS SANBACTUT UM

dn auroo pue jpawdojassp pan
~1s0d SIY3 UO PHGG ISUW M

‘ssourd AS19ua

Buisl Jo 308} 3} Ul SISWASUOD

?jqeiaUlnA JO SPIIT 30} 193U

o0 sdais wisy-Suoi pue Woys
uo Yoeq jrodal 03 3210pySEY
v Fuiysiqelsa 4q spjoyssnoy
suioaui-mo] pue rood-pBry diay
0) UOHI. JAISIOPP Uaxe) A[U3dAL
sey sy 1eiediel ‘wewido
-[948(] [100S 107 1GSIUIN 3T,
‘TI0] QUICY [{im ASUOW Sil:
3IoYm INOQR SEAPL MU [ dn
swco pue djay siji Spasu Ajpum
-Uad ouym £INU3DI 0 PAdU I/
Isyuim
ST} SPlOYISROY 2({GRISUIRA i0]
1memifed [pROURUY JIC-2UO [BIO
-ods ® 1088111 p[noys S3sBAISUL
959Y2 JO 2ROS J29YS a3 IR 343Y
-3Q 94 'SaInSesll ATedIploRl)
X9 PO?U SIUIT} ATRUIPIORIIXH
syiiq Aed o3 Sui88nns
sployasnoy jo jiey souy
Aouspuad
-5p s1yausq oYSIY saey o @

agelsae Y} a4}
UBY} SOWOOUT JOMO0] IABY oM @
ureilig 181 3|q
-n0p - 9%¥+¢ Yo stAaaod pnd @
219y
-~I9UD UO 2IOWI %Ly pUads am &
“Te9[d
st sizwnsuod jo 1ygid sy,
“I3PIOd Winy
sAep {nUnS 3soY] se sjriodssp
210 135 [{m S3BOYD pIel]
“diys
-pley [eidUeuy 0141 psSunid
Suiaq 2iv AUTUI 315Ym DUE]
-a1] WIaTIION Ul Aldeinonied —
3Ie1s St 1oeding ISUWInSUO0D 3Y L
“fousioyje A51swa pue
AWooUI ployasnoy ‘s1s00 A219U3
1SIUOL 98173 UG 4313Ud JO 3500
Suireos ay3 30 wedull jouins
-10d 3y} s(yor}: 01 saidarenis
uLIg3-8uo] Jo wawdofaasp syd

[DUNOY) JBWINSUOD BY} JO SAINISXS J2IUD ‘{ID Joues)3 sAes
ul spjoyasnoy paisnbesjaq 10j Mojq Jayioue st saoud ANduIdee ul 1y S Aepo;

2pisduole INUL S{U3 SIBWAS
-uod djey 01 UaY21 9q 1SNUI UG
- a3elpawty] “uiajqosd styi o
TONNOS ASBI UG OU SRIALL
*3WO3 01 IO 3Q PO
219U} PUY 'S3UIOOTI PIoYssnoy
Ul 9SE3IDUI AUE 3A04R Lem
Suisix axe S}fiq pioYssnoy
-a3e3i0W
pue jo132d W31 Teay ‘poot oy
S3ARY-1SNUL, 10] ¥oom I1od e1iXs
v 01dn Suried Lfrure; a3eiase
By} MM ‘TOUNID JDWNSU0D B
FuiSsatnim 919:m TR 1830 81]
"69F Loty e SHIN DUT 0C1F
J3Y30Ue PUY 03 3a%Y SISWOISUD
SXTa04d ‘o ZgeF Suiked aie
$18UI03STID {10 "93RISAR UO ‘TBSA
se] swin SIyy 01 paredwio)
“as11 s3o11d A11399(%
SE {[Iq p{oYasnoy 54} U0 jnes
-Se JOYIoue ‘Yeom YHHIONYV

‘pUe|DI| UIBYLION

QUIOY JIY SISLI IILIE AGIoU3

S® SImnsuod dyay

»

Iicdaned Meckx Mosstomng Senvces

Morthein




%02 = 8002 ul pooj pue %91 = L00T u! pooj pue
ABiaua uo juads awodut Jo 9, jenuuy ABiaua uo juads awoout jo 9, jenuuy

op L b dn ‘7213 (sabieyd
}saJaju}) abebuop

opz dngrysoled

0,0z dn ‘Zg.3 poo4 —»
%16 dn ‘263 11O

0,6l dn ‘693 AoL3093 —*

o,cc dn ‘9ov3 198310

T
PSR/ S ——

D GRS

%.Z dn

‘b¥6°'L3 pasealou
sjenjuassy jenuuy

K3

81063 = 800¢ Si_ucwaxm $10°L3 = 2002 @4n}puadx3y
s|epjuassy jenuuy sjenjuassy |enuuy
Z.,.0¢3 (peyosfoid) 6v9'623
awoouj jenuuy awo9ouj jenuuy
800¢ L00¢

‘(aseauout #oud abejusaled uo woo jesewIadnsAw wosj yoieasal pue 200z Aeang Buipuadg Ajwe 4 wolj pooy uo puads |N abeiaae uo paseq sie

s801d PoO} ‘puBjal| LIBYHON s801ag Apadoid pue puen wolj sajel pue ‘9002 ABIN €1 ‘@1ua)) uoisnjouj feidueul4 woyy aie sabieyd 1saiaiul abebuow 800¢
fe zz pue 2002 ey || uo usxe] siaiiddns g1 uo paseq sadud |10 jo AeAINs Joysdeus |IouN0Y JBWNSUO) UC paseq 8Je sainbiy |10 '800¢ AeN £7 'YV WOl 8le
saoud Jasaip ‘800z |idy ‘Hoday 1@ei Jnoge | 13Q uo paseq L00< 104 sainBij aWOodUl ($821N0S JByUNd) ‘8007 Aenigad Jo pud 0} %8¢ Aq asol sbuiules
sBeiane jey) Buimoys sBuluie] sbeiany 1xie\ JnogeT SOISIE]S [BUOHEN UO Paseq pajslord ale g0z 104 saInby awoou| (8002 ABIN 82 pasunouug)

2002 AInr | Uo pajuawiaidul aq 0} jjlie} mau Buisn pue 200z Ae ui yue | ABlau3 awoH s3IN Woy Udxe) aie saoud Ayouosia pue sesd Jad (sai 006)

|10 JO S|ji} OM} @sn ‘JyBIupIo) B 82U Yue) JIsU} ||} pUe JBD [8S3Ip 310G B umo ‘@00z Ae ut abebuou ajes ajgelieA B 0JU0 MO0L3 40 (B8P aBeBuow paxyy jeak
oM} e go Buiwiod ‘1seyag ut 00G G L3 SI 8SN0Y JO 3NjeA jeydes ‘(awy ped Bunlom UBWOM pue awi} (n) Buiiiom UeLw) Jnoj Jo AjilLe) B UO paseq Si OLBUSsS SiYL



